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E.O. 11652: NA 
TAGS: EGEN 

SUB J : PACIFIC-ATLANTIC COAST OIL PIPELINE 

1 . EXIMBANK HAS RECEIVED UNOFFICIAL INQUIRY FROM WESTINGHOUSE 
CORP. AND THE HOWARD P. FOLEY CO. (ELECTRICAL CONSTRUCTION), 
PHILADELPHIA, ABOUT ASSISTANCE IN FINANCING $100 MILLION OF U.S. 
EQUIPMENT AND SERVICES. TOTAL PROIECT COSTS INCLUDING LOADING 
AND UNLOADING FACILITIES AND TANK FARMS AT ATLANTIC AND PACIFIC 
COAST ESTIMATED AT $600 MILLION. THE 270 MILE 42" PIPELINE 
WOULD GO FROM BUENA VISTA TO CABO DO TRES PUNTAS ALONG THE 
SOUTHERN GUATEMALAN BORDER. ITS DAILY CAPACITY WOULD BE ONE 
MILLION BARRELS. ITS PURPOSE WOULD BE TO MOVE ALASKAN OIL TO 
GULF COAST AND SOUTHERN SEABOARD. COMPLETION TARGET 1979. 

2. THE PIPELINE WOULD BE OWNED BY CENTRAL AMERICAN PIPELINE 
COMPANY (CAPICOXA GUERNSEY CORPORATION), ITS MAJORITY OWNED 
SUBSIDIARY INTERMARES S.A., 1CALLE 7-21, ZONA 9, TEL. 66067, 
GUATEMALA CITY, WOULD BUILD AND OPERATE THE PIPELINE. FENIX 
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CONSTRUCTORA LTD., A LIMITED PARTNERSHIP BY SOME OF THE OWNERS 
OF INTERMARES, WOULD HANDLE CONSTRUCTION. IT HAS A 55PCT. 
GUATEMALAN INTEREST AND 45PCT. U.S. PRIMARILY CONTRACTORS/ 
ENGINEERS SUCH AS BRENNAN BROS., NEW JERSEY, SVERDRUP & PARCEL, 
ST. LOUIS, AND JOHN W. MACHIN ASS., HOUSTON. REPORTEDLY THE 
GOG HAS APPROVED THE PROJECT AND SUCH COMPANIES AS TEXACO, 
EXXON, AND MOBILE ARE INTERESTED. 
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3. INTERESTED FOREIGN SUPPLIERS ARE MANNESMAN, GERMANY, AND 
ENTREPOSE, FRANCE. EACH REPORTEDLY FOR $200 MILLION WITH 
GOVERNMENT SUPPORTED FINANCING. 

4. SINCE AVAILABLE DATA ARE SKETCHY, EXIMBANK WOULD APPRECIATE 
EMBASSY'S COMMENTS ON PROJECT AND ON CAPICO, INTERMARES, AND 
FENIX WHICH AT THIS MOMENT APPEAR TO BE SHELL CORPORATIONS, AND 
ON FERNANDO GALT .0-7, ELAY A WHO IS THE PRIME MOVER. GALLO SIGNS 
CORRESPONDENCE AS LEGAL REPRESENTATIVE OF CAPICO AND INTERMARES. 
GALLO GAVE U.S. SUPPLIERS IMPRESSIONS THAT HE IS CLOSE TO THE 
PRESIDENT OF GUATEMALA AND MINISTER OF FINANCE. 

5. PLEASE ADDRESS REPLY ATTENTION CRAFTON, EXIMBANK. VANCE 
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